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SLS 12RS-794 ORIGINAL

Regular Session, 2012
SENATE BILL NO. 591

BY SENATOR CLAITOR

CAMPAIGN FINANCE. Authorizesthecreation of thelnterest On Candidate Contributions
Trust Account program. (8/1/12)

AN ACT

Toenact R.S. 18:1488, relative to the L ouisiana Election Code; to authorize the creation of
the Interest On Candidate Contributions Trust Account program; to authorize the
supervisory committeeon campaign financediscl osureto adopt rulesand regul ations
relative to such program; to provide for oversight of such program; to provide for
basic criteria for program development; to provide for implementation; and to
provide for related matters.

Be it enacted by the Legidature of Louisiana
Section 1. R.S. 18:1488 is hereby enacted to read as follows:

81488. Interest On Candidate Contributions Trust Account (IOCCTA);

program; purpose; goals

A.(1) In order to enhance the Supervisory Committee on Campaign

Finance Disclosur€'s ability to govern and enforce the Campaign Finance

DisclosureAct, and to enhancea candidate sability to collect and distributethe

interest earned on campaign contributions, the supervisory committee shall

establish the Interest On Candidate Contributions Trust Account (IOCCTA)

program. |OCCTA shall beatrust fund program that receivestheinterest on
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SB NO. 591

a candidate's campaign contributions account and distributes these funds to

certain nonpr ofit or ganizations.

(2) At a minimum, the following basic specifications shall be used to

implement the [OCCTA program:

(a) A foundation shall be created and managed by the supervisory

committee with the purpose of approving and authorizing IOCCTA accounts.

(b) All candidatesshall berequired to createand maintainan |IOCCTA

account that shall be an interest-bearing account for all campaign

contributions. However, any candidate may elect to not participate in the

|OCCTA program by filing a certification of intent to not participate with the

supervisory committee.

(c) IOCCTA accountsshall beof atypeapproved and authorized by the

supervisory committee and maintained only in financial institutions as

approved and certified by the supervisory committee. The program shall

require that a candidate's campaign _contributions be kept in one or_ more

separ ateinterest-bearing | OCCTA accounts maintained in a bank or savings

and loan authorized by federal or state law to do business in Louisiana, the

deposits of which areinsured by any agency of the federal gover nment.

(d) The supervisory committee shall establish rules and requlations

governing the determination of a financial institution's eligibility to hold

| OCCTA accounts and shall publish alist of the approved or certified eligible

financial institutions on the Board of Ethics website.

(e) Participation in the program shall be voluntary for financial

institutions.

(f) The following principles shall apply to campaign contributions

deposited under the program:

(i) Nointerest or income on IOCCTA accounts may be made available

toor utilized by acandidate, hisprincipal campaign committee, or asubsidiary

committee.
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(i) Interest and income shall be payable at least quarterly to the

foundation created by the supervisory committee.

(g) Interest or dividends earned by the IOCCTA program paid to the

foundation shall be contributed only to the following entities:

(i) The L SU Foundation.

(ii) Higher Education Initiative Fund.

(h) Thefoundation created by the supervisory committee shall prepare

an annual report tothe Senate Committeeon Senateand Gover nmental Affairs

and theHouseCommitteeon Houseand Gover nmental Affair sthat summarizes

the foundation's income, operating expenses, the amounts contributed to the

foundations listed in Subparagraph (A)(2)(q) of this Section, and any other

issues arising out of administration of the |IOCCTA program.

B. All rules and requlations necessary to implement the provisions of

this Section shall be adopted in accor dance with the Administr ative Procedur e

Act and shall be subject to oversight by the Senate Committee on Senate and

Governmental Affairsand the House Committee on House and Gover nmental

Affairs.

C.Thel OCCTA program shall commencenolater than January 1, 2014.

The original instrument and the following digest, which constitutes no part
of the legidative instrument, were prepared by Tim Prather.

DIGEST

Proposed law requires Supervisory Committee on Campaign Finance Disclosureto establish
the Interest On Candidate Contributions Trust Account (IOCCTA) program.

Proposed law provides that IOCCTA will be atrust fund program that receives the interest
on a candidate's campaign contributions account and distributes such funds to certain
nonprofit organizations.

Proposed law provides that at a minimum, the certain basic specifications will be used to
implement the IOCCTA program:

1.

A foundation created and managed by the supervisory committee with the purpose
of approving and authorizing IOCCTA accounts.

All candidates are required to create and maintain an IOCCTA account asan
interest-bearing account for all campaign contributions unless the candidate files a
certification of intent to not participate in the program.
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3. IOCCTA accounts to be of a type approved and authorized by the supervisory
committee and maintained only infinancial institutions as approved and certified by
the supervisory committee. Requiresthat campaign contributions be kept in one or
more separate interest-bearing IOCCTA accounts maintained in a bank or savings
and loan authorized by federal or state law to do businessin Louisiana, the deposits
of which are insured by any agency of the federal government.

4, The supervisory committee will establish rules and regulations governing the
determination of afinancial institution's eligibility to hold IOCCTA accounts and
publish alist of the approved or certified eligible financial institutions on the Board
of Ethics website.

5. Participation in the program will be voluntary for financia institutions.
6. The following principles will apply to campaign contributions under the program:

@ No interest or income on | OCCTA accounts may be made available to or
utilized by a candidate, his principal campaign committee, or a subsidiary
committee.

(b) Requires that interest and income be payable at least quarterly to the
foundation and contributed solely to the following entities:

() Tiger Athletic Fund Foundation.
(i)  TheLSU Foundation.

(iii)  Louisiana State University Press.
(iv)  Higher Education Initiative Fund.

7. Thefoundation isto prepare an annual report to the Senate Committee on Senate and
Governmental Affairs and the House Committee on House and Governmental
Affairs that summarizes the foundation's income, operating expenses, the amounts
contributed to the respective entities listed in proposed law, and any other issues
arising out of administration of the IOCCTA program.

Proposed law authorizes promulgation of rules and regulations necessary to implement the
provisions of proposed law subject to oversight by the Senate Committee on Senate and
Governmental Affairs and the House Committee on House and Governmental Affairs.

Proposed law requires that the IOCCTA program will commence no later than January 1,
2014.

Effective January 1, 2013.

(AddsR.S. 18:1488)
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